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Trading Strategy of China's Open-ended Securities Investment Fund and Market Efficiency
LI Xuefeng' HU Yuntang' CAI Shouping™
(1.School of Finance,Nankai University; 2.PBC School of Finance, Tsinghua University; 3.Beijing Rongheng Fund
Management Co., Ltd)

Abstract From the perspective of combining market efficiency theory and behavioral finance, this paper studies the
trading strategy and the efficiency of the securities market by using the GTW improvement method and Kalman filter
technology, and then examines the relationship between the two by measurement method. During the investigation
period,the study found that China's open-end funds were more inclined to use inertial trading strategy, and the securities
market was gradual efficiency. This paper investigates the relationship of trading strategy of open-end funds and market
efficiency, and finds that inertial strategy of open-end funds will reduce the efficiency of the Chinese securities market,
while reverse trading strategy will improve the efficiency of China's securities market to a certain extent.
Keywords Open-ended Securities Investment Fund; Inertia Strategy; Reversal Strategy; Evolving efficiency of the Market
JEL Classification G14 G40 G29
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