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Does the Bond Market Prefer "Green"?
—Evidence from Research on Environmental Risk
LIJin' WU Kai' HAN Liyan®
(1.Postal Savings Bank of China Limited;2.Beijing University of Aeronautics and Astronaut, BIMSA)

Abstracts In order to facilitate the goals of attaining peak carbon and carbon neutrality, this article examines
environmental risk and analysis models, including climate and non-climate risks. Regression analysis has been
conducted on the pricing of bonds issued by enterprises with environmental risks through the use of the ESG
scoring model and by examining comparable green bonds. Empirical results show that environmental risks have
been reflected in bond pricing and the market has formed an obvious preference for green investments. This article
makes policy recommendations based on empirical conclusions from the study and taking into consideration the
current situation of environmental risk information disclosure as well as a lack of a unified scoring system.
Keywords Environmental Risks, ESG, Bond Issuance Pricing, Green Bonds
JEL Classification Cl12 C32 GI2
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