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Research on Constructing a High-Yield Bond Market
——A Market for Trading Defaulted Bonds
ZHU Xianyan
(China Guangfa Bank)
Abstracts This paper examines the development experience of high-yield bond markets overseas and explores
development strategies for the domestic market, including the trading of defaulted bonds. The paper suggests
strengthening the framework for trading high-yield bonds, creating unified cross-market trading of defaulted bonds
and eliminating regulatory arbitrage. It also addresses the need for ensuring adequate liquidity for trading defaulted
bonds and promoting effective risk pricing, while establishing an automated quotation and trading system. In
order to attract distressed debt investors, a concerted effort should be made to cultivate domestic vulture funds and
introduce asset management companies to the trade. Credit risk management tools also need to be developed to
mitigate market risk.
Keywords High-Yield Bond , Market for Trading Defaulted Bonds, Vulture Fund, Credit Risk Managemen
JEL Classification Gl Gl4 GI5
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