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Innovation and Development of High-Yield Bonds in China
ZHENG Liansheng' HUANG Benxin®
(1.Institute of Finance & Banking,CASS; 2.Dongxing Securities)
Abstracts
innovation and high-quality development in China. The process of creating a market for these high-yield

High-yield bonds are an important tool in meeting the demand for direct financing to promote

instruments has undergone a series of exploratory steps, but a sound development system has not yet been formed.
In the past, high-yield bonds in China had been largely confined to use as financing tools for real estate enterprises
and local financing platforms. Due to multiple factors, it has been difficult to match supply and demand of high-
yield bonds in China, and providing effective support for different tiers of the market and their trading systems has
remained a complicated task. In the future, it will be necessary to boost the momentum of development, draw on
advanced international experience, and take a problem-solving approach to the construction of a multi-tiered capital
market and direct financing system. In order to do this, enhancing the quality and effectiveness of high-yield bonds
through market mechanisms and institutional participation will be critical. This in turn will improve the financial
sector's ability to promote scientific and technological innovation as well as high-quality development.

Keywords
JEL classification Gl1

High-yield Bonds, International Experience, Institutional Arrangement, Market Stratification
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